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PUNJAB OIL MILLS LIMITED

Operating Performance

Sales revenue for the 9 months under review showed a healthy increase of 14% 
compared to the same period last year.  This can be considered a continuation of the 
trend seen at the half-year mark, with the quarter on quarter increase (for Q3) coming 
in at 12 %.  The bulk of this increase can be attributed to higher volumes for the period, 
and to a lesser extent to higher average prices.  Cooking oil and specialty fats products 
were mainly responsible for the improved performance in volume.

Gross margins for period under review were unchanged from the same period last year 
at around 16%.  As a result, compared to same period last year, consistent margins and 
top-line growth led to a 12% increase in gross profit.

Operating expenses increased by 20% for the 9 months under review.  The largest 
contributor to this increase in value terms was advertisement expense.  However, most 
advertisement costs, especially of older product lines, are controlled and predictable, 

ndand we aim to stay within the budgeted amounts for the year.  The 2  largest 
contributor was higher expense on salaries and wages, driven by both annual 
increments as well as new hiring done primarily to build up the sales force to introduce 
new products in the market and also to manage the increasing complexity of our 
processes.

Due to higher operating expenses, our operating profit for the year only increased by 
2%, despite healthier growth at the gross level.

Other operating charges marginally declined from last year, mostly because provisions 
based on operating profits did not change much from previous period.  However, 
finance charges continued their upwards trend and increased by 224% for the period.  
This was mainly on account of mark-up on short term borrowings, that increased 
steeply this period due to higher use of bank financing to build inventories of raw 
material oil at better available rates.  Combined with a 25% fall in other income, 
mainly due to lower profit on bank deposits, this led to a 1% decline in profit before 
tax.
 
At the net level, though profit before tax declined by 1%, a higher provision for 
taxation accentuated the fall in profit after tax to 15% for the 9 months under review.
  
The tax bill was up this year due to increased buying of oil to support higher production 
as well as higher price of oil and the fact that the tax liability (minimum and final 
depending on source of oil) is calculated from raw material oil purchases.
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PUNJAB OIL MILLS LIMITED

As a result the company posted a profit after tax of PKR 125.00 million for the 9 
months. 

Outlook for the Year 

We expect the sales growth experienced in the first 3 quarters to continue for the rest of 
the year, and we aim to close the year with net growth in both sales volume and sales 
revenue.  However, at the same time our margins at the gross level are under pressure 
due to raw material costs increasing faster as compared to our average selling prices.  
Increasing competition has constrained our ability to increase prices at the same rate as 
cost inflation and we are also aiming to push sales by running Ramzan promotions.

The bulk of our advertisement expense for the full year is also planned for the 
remaining quarter in conjunction with Ramzan promotions; so our operating costs are 
going to be significantly higher.  

Acknowledgements

We would like to take this opportunity to thank our customers, suppliers and bankers 
for their continued support and cooperation towards the progress of the company.  We 
hope that this support would continue in the future as well.

We would also like to thank our dedicated and talented team of executives, staff and 
workers for the hard work put in during the period. We expect continued efforts from 
our employees to achieve even better results in the next 3 months.

Last, but not the least, the management is grateful to the board for their continued 
support and invaluable guidance during these challenging times.

3

For & on behalf of the board 

Islamabad:
Date: 26 April, 2018



PUNJAB OIL MILLS LIMITED

4

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT 31 MARCH, 2018
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT  (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2018
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS & QUARTER ENDED 31 MARCH, 2018
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2018
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY  (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2018

       




