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PUNJAB OIL MILLS LIMITED

19-A/1, Block E-II, Gulberg-III, Lahore-Punjab 54660.

Rana Shakeel Shaukat



Introduction 

We have reviewed the accompanying condensed interim statement of financial position of 
Punjab Oil Mills Limited (“the company”) as at 31December 2021 and the related condensed 
interim statement of profit or loss and other comprehensive income, condensed interim statement 
of cash flows, and condensed interim statement of changes in equity, and notes to the financial 
statements for the six-month period then ended (here-in-after referred to as the “interim financial 
statements”). Management is responsible for the preparation and presentation of these interim 
financial statements in accordance with accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these 
interim financial statement based on our review.

The figures of the condensed interim statement of profit or loss and other comprehensive income 
for the quarters ended 31 December 2021 and 31 December 2020 have not been reviewed, as we 
are required to review only the cumulative figures for the six-months period ended 31 December 
2021.

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”. A review of interim financial statements consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an 
audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim financial statements are not prepared, in all material respects, in 
accordance with the accounting and reporting standards as applicable in Pakistan for interim 
financial reporting.

The engagement partner on the review resulting in this independent auditor's review report is 
Shahid Mehmood.

Dated:28 February 2022         Malik Haroon Shahid Safder& Co.

Lahore     Chartered Accountants

UDIN: RR202110055yzWVBGJeY

Independent Auditor's Review Report 
To the members of Punjab Oil Mills Limited

Report on Review of Interim Financial Statements
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Operating Performance

In the HY under review (HY FY2022), the company's revenue for the 6 months 
increased by 55% compared to the same period last year, largely supported by higher 
selling prices for the period.  Prices were increased during the period due to the sharp 
increase in international and local edible prices.  To a lesser extent, volume growth in 
the main product lines also contributed to top line growth.

We achieved a gross margin of 8% for the period under review, a decline from the 14% 
ndmargin achieved same period last year.  Most of this tightness in margin came in the 2  

quarter as the raw material prices surged, sharply increasing our cost of production.  
Though the selling prices were also increased, the quantum of the same could not be 
matched to the cost increase due to market competition as the management focused on 
preserving market share.  As a result, despite higher revenue, the gross profit declined 
by 15% for the HY.

Over-all operating expenses decreased by 19% for the period.  Main reason for this 
decrease was lesser provisioning for advertisement as the management decided to 
curtail ATL spent in light of lower profitability.  The bulk of the reduced ATL is now 
targeted for the latter half of the fiscal year.  Due to reduced expenditure at the operating 
level, despite a fall in gross profits, the operating profit increased by 13% compared to 
same period last year.

Finance costs increased due to higher interest rates as well as higher bank borrowings 
(short term) to finance the increased working capital needs stemming from the big jump 
in sales revenue; while other charge increased by 5% due to higher provisioning for 
WPPF and WWF for the period.  

Due to the higher profitability at the operating level this period, the profit before tax 
increased by 5%.  However, the taxation figure went up by 28%, due to minimum turn 
over tax which was applied, effectively imposing an 83% tax rate on the company.

As a result, the company posted a profit after tax of PKR 11.14 million for the 6 months.

Outlook for the Year 

Going forward we are anticipating a difficult business environment for the company.  
stThe concerning factors we had highlighted in our review for the 1  quarter have come 

ndinto play, and we have already seen our margins tighten considerably in the 2  quarter 
due to sharp rise in input costs. At the same time the inflationary pressure on costs, 
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stemming from increased energy pricing as well as rise in most commodity prices, will 
continue to impact our profitability.

The international oil markets also continue to be volatile and over-all have persisted 
with the bullish trend.  As such we don't foresee a significant respite in the raw material 
cost increases in the near future.  At the same time there is a drive, based more on 
political rather than economic grounds, from the government regarding prices of edible 
oil and banaspati.  Together with lackluster demand from the market at such high price 
levels, and a competitive market place, we will find it difficult to pass on all the cost 
increase in our selling prices, and foresee reduced profitability going forward.  
However, in the longer term, as long as we keep up our marketing efforts, stability in the 
international markets and strength of company brands should enable recovery in 
margins from current levels.

Hence the current scenario has to be weighed against the need for the company to invest 
in its profitable brands in the face of tough competition.  The management will need to 
carefully balance the need to trim costs, while remaining competitive in the 
marketplace by rationalizing its marketing spend.  Any investments into capex 
expenditures will also have to be considered and chosen carefully to maintain our 
improvement plans without effecting ongoing operations.

Acknowledgements

We would like to take this opportunity to thank our customers, suppliers and bankers for 
their continued support and cooperation towards the progress of the company.  We hope 
that this support would continue in the future as well.

We would also like to thank our dedicated and talented team of executives, staff and 
workers for the hard work put in during the period. We expect continued efforts from 
our employees to achieve better results in the next three months.

And last, but not the least, the management is thankful to the board for its strong support 
and guidance in executing the vision and objectives set for the company.

Islamabad:
Date: February 28, 2022

(USMAN ILAHI MALIK)
CHIEF EXECUTIVE OFFICER
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CONDENSED INTERIM PROFIT OR LOSS ACCOUNT 
FOR THE HALF YEAR & QUARTER ENDED 31 DECEMBER, 2021 (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR & QUARTER ENDED 31 DECEMBER, 2021 (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER, 2021 (UN-AUDITED)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE FIRST QUARTER ENDED 31 DECEMBER, 2021 (UN-AUDITED)
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