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Operating Performance

In , the company's revenue , Q1 FY2024-25 declined by 8.6% to PKR 1.89 billion
compared to PKR 2.06 billion in the same period last year. 

Our gross profit fell by  to , mainly due to lower sales and 19.3% PKR 217.9 million
unfavorable pricing against production costs. Market conditions favored customers, 
who had access to cheaper alternatives. The  on non-filers 2.5% withholding tax
further reduced margins, as we absorbed part of the tax to stay competitive, while 
small retailers shifted to the unorganized sector to avoid compliance. Although the 
market showed an upward trend from late August 2024 through October, it did not 
improve selling prices but  due to our low inventory increased raw material costs
levels.

Operating expenses rose by  to , with 10.7% PKR 193.7 million selling and 
distribution costs increasing by 3.6%. This rise was mainly due to amortization of 
the latest TV commercial (TVC), higher outbound transportation costs, and 
increased salaries and wages related to sales activities. Administrative expenses 
grew by 20% compared to last year, driven by an annual salary increase of 5-6%. 
Consequently, operating profit dropped 74.5% to PKR 24.3 million, down from 
PKR 95.2 million in Q1 FY2024. Finance costs remained steady, declining slightly 
by 2.1% to PKR 41.6 million, while other charges fell sharply by 91.2% to PKR 0.47 
million. Other income rose by 6.2% to PKR 18.7 million, benefiting from higher 
returns on deposits amid increased interest rates. However, overall profitability 
remained under pressure from net finance and other costs.

The company posted a profit before tax of PKR 0.87 million, a sharp decline of 
98.7% from PKR 64.9 million last year. With a tax provision of PKR 23.6 million, 
the company reported a net loss after tax of PKR 22.7 million, compared to a profit 
of PKR 39.1 million in Q1 FY2024.

Outlook for rest of the Year

Looking ahead, the company expects market conditions to remain challenging, with 
inflation and additional taxes continuing to affect consumer spending and trade 
behavior. As lower-priced brands gain preference, demand for premium products is 
likely to stay under pressure, affecting sales volumes.

In this competitive environment, we may need to adopt aggressive pricing strategies 
and increase marketing efforts, which could affect short-term profitability but are 
essential for positioning the company for long-term growth.
With 90% of industry players being either fully or partially non-compliant, Punjab 
Oil Mills Limited (POML) faces increasing challenges in staying competitive. Non-
compliant competitors enjoy cost advantages by bypassing taxes and regulatory 
requirements, enabling them to offer lower prices. In contrast, POML's commitment 
to full compliance adds operational complexities and higher costs, making it harder 
to compete on price and maintain market position. This uneven market environment 
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pressures margins and requires POML to strategically adapt to sustain its 
competitiveness.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
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CONDENSED INTERIM PROFIT OR LOSS
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2024 (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2024 (UN-AUDITED)
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FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2024 (UN-AUDITED)
CONDENSED INTERIM STATEMENT  OF CASH FLOWS 
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Advances, deposits, prepayments and other receivables

223,082,218

251,226,918

(78,160,758)

(78,160,758)
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8

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2024 (UN-AUDITED)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2024 (UN-AUDITED)
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