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Operating Performance

In the quarter under review (Q1 FY2023), the company's revenue for the 3 months 
increased by 24.66% compared to the same period last year.  This was primarily due 
to higher selling prices for the period, stemming from higher raw material cost 
compared to the same period last year. 

Though rising prices led to an increase in revenue, our gross margins clocked in at 
9.58%, compared to 11.12% same quarter last year, constraining the growth in our 
gross profits for period under review to 7.4%.

Over-all operating expenses increased by 8.91% for the period, with the selling and 
distribution costs declining marginally by 2.88% - mainly on account of lower 
provisioning for advertisement - and administrative costs increasing by 30.86%.  
Main reasons for the rise in administrative costs were higher salaries and increased 
conveyance charges.  As a result, the operating profit increased by 3.59% for the 
period under review.

Finance costs increased significantly for the quarter, as the company used more bank 
facilities to finance increased working capital needs while interest rates were also 
higher for the period.  Conversely, higher interest rates also contributed to a sharp 
rise in other income in the shape of higher earnings on bank deposits.  

Higher financial expenses converted the increase in profits at the operating level to a 
21.57% decrease in profit before tax recorded for the quarter compared to same 
period last year.

Although the pre-tax profit was lower, our tax provision was higher for the period, 
up by 24.67% due to minimum tax. As a result, the company posted a profit after tax 
of PKR 10.66 million for the 3 quarter under review.

Outlook for the Year 

Our outlook for the remaining 3 quarters has not changed much from the annual 
review done one month ago.  We are still anticipating a difficult business 
environment for the company as the international oil markets continue to be volatile 
and a high degree of economic uncertainty prevails, especially with regards to the 
exchange rate and country's balance of payments position; which has a profound 
effect on import reliant companies like us.     

However, the international markets have come off their highs of this calendar year, 
and if the PKR remains stable and market volatility normalizes, this will contribute 
to a lowering of prices and bring some relief to our margins in the medium term.  
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(USMAN ILAHI MALIK)
CHIEF EXECUTIVE OFFICER

Islamabad:
Date: October 28, 2022

Having said this, it must be pointed out that at this time with inflationary pressures 
and a bleak economic outlook, the spending power of consumers is being diverted to 
lower prices brands.  As we are operating in the premium segment, this could affect 
our volumes going forward, and we may have to rethink our pricing strategy with 
consequent impact on our profitability.  
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2022 (UN-AUDITED)

F
ir

st
 Q

u
a
rt

e
rl

y
 R

e
p

o
rt



7

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2022 (UN-AUDITED)
CONDENSED INTERIM CASH FLOWS STATEMENT 
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2022 (UN-AUDITED)

1 LEGAL STATUS AND OPERATIONS

 Punjab Oil Mills ('the company') was incorporated in Pakistan as a Public Limited 
Company. Its shares are quoted on Pakistan Stock Exchange Ltd. It is mainly engaged 
in the manufacturing and sale of Ghee, Cooking Oil, Speciality Fats, laundry Soap, 
Mushroom and coffee.

2 BASIS OF PREPARATION

 This condensed interim nancial information is un-audited and has been prepared in 
accordance with the requirements of International Financial Reporting Standard 
(IFRS) IAS 34 as  applicable in Pakistan. This condensed interim nancial information 
and disclosures required for full annual nancial statements, and should be read in 
conjunction with the nancial statements of the Company for the year ended 30 June , 
2022.    

 This condensed interim nancial information is being submitted to the shareholders as 
required by the listing regulation of Pakistan Stock Exchange Limited and Section 237 
of the Companies Act , 2017.

3 SIGNIFICANT ACCOUNTING POLICIES

 The accounting policies and method of computation which have been used in the 
preparation of this condensed interim nancial information are the same as those 
applied in the preparation of the nancial statements for the preceding year ended 30 
June , 2022.

4 DATE OF AUTHORIZATION FOR ISSUE

 This condensed interim nancial information was authorized for issue on 28 October , 
2022 by the Board of Directors of the Company.

5  GENERAL

 -Figures have been rounded off to the nearest of rupees, unless otherwise stated.
-Comparative gures have been rearranged and reclassied, where necessary, for the 
purpose of better presentation and comparisons.
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