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To establish POML as a growing and diversified food and consumer goods

company that consistently exceeds customer expectations by delivering the

highest standards in product development, production, distribution and

marketing, while maximizing shareholder value by efficient allocation of the

Company's resources.

POML seeks to combine innovation and creativity with diligent resource and

risk management to consistently create value for all its stakeholders and play a

meaningful and sustainable role in the economic and social development of the

Country.

POML has no wish to influence people in their personnel beliefs but

specifically   disassociates   itself   from   any   activity   that   challenges   our 

commitment to cultural diversity and equal opportunity.
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NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the 35
th
 Annual General Meeting of the shareholders of PUNJAB OIL 

MILLS LIMITED will be held on Monday  31
st
 October 2016 at 10:30 A.M. at Plot No. 26, 27, 28 

Industrial Triangle, Kahuta Road, Islamabad to transact the following business: 

ORDINARY BUSINESS 

1. To confirm the minutes of the 34
th
 Annual General Meeting of the company held on October 26, 

2015. 
 

2. To receive, consider and adopt the audited financial statements of the company for the year ended 

June 30, 2016 together with the Directors’ and Auditors’ Reports thereon. 
 

3. To approve Final Cash Dividend @ 70 % i.e.   Rs.  per Share. This is in addition to interim 

dividend already paid @ 60% [i.e. Rs. 6.0 per share] announced by the Board of Directors of the 
Company for the financial year 2015-2016. 

 

4. To appoint External Auditors of the Company for the year ending June 30, 2017 as recommended 

by the Board of Directors and to fix their remuneration. 

 

SPECIAL BUSINESS 

 
5. To obtain consent of the shareholders in terms of the S.R.O 470(l)/2016 dated 31 May 2016 issued 

by the Securities and Exchange Commission of Pakistan (SECP), for the transmission of the annual 

reports including annual audited accounts, notices of the annual general meetings and other 

information contained therein of the Company either through CD or DVD or USB and to pass the 
following resolution as an Ordinary Resolution, with or without modification: 

 

“Resolved that consent & approval of the members of Punjab Oil Mills Limited the “Company” be 
and is hereby accorded for transmission of annual reports including annual audited accounts, 

notices of annual general meetings and other information contained therein of the Company to the 

members for future years commencing from the year ending on 30 June 2017 through CD or DVD 
or USB instead of transmitting the same in hard copies.   

 

6. “Resolved that the Article of Association of the Company be amended by adding a new sub Clause 

44(a) after the Clause 44 of the Articles of Association of the Company as under: 
 

Clause 44(a) E-Voting:  The provision and requirement for E-voting as prescribed by the 

Securities and Exchange Commission of Pakistan (SECP) for the time being and from time to time 
and members may be allowed to appoint members as well as non-member as proxy for the purpose 

of E-voting, pursuant to this Article” 

 
Further Resolved that the Chief Executive Officer or the Company Secretary be and is hereby 

authorized to do all acts, deed and things, take all steps and action necessary, ancillary and 

incidental for altering the Article of Association of the Company including filling of all requisite 

documents/ statutory forms as may be required to be filled with the Registrar of the Companies and 
complying with all other regulatory requirements so as to effectuate the alterations in the Articles of 

Association and implementing the aforesaid resolution.  

 
 

 

 

7.0
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7. To consider and approve the remuneration of Director of the Company. 
 

8. To transact any other business with the permission of the Chair. 
 

                  By order of the Board 

        

 
Lahore:                                          (USMAN SALEEM)  

October 10, 2016                               Company Secretary 

 

Notes: 

1. The share transfer books of the Company will remain closed from 25
th

 October 2016 to 31
st

 

October 2016 (both days inclusive). 

 

2. A member entitled to attend and vote at this meeting may appoint another member as his/her 

proxy to attend and vote for him/her. Proxies in order to be effective, must be received at the 
Registered Office of the Company 48 hours before the time of holding the meeting and must be 

duly stamped signed and witnessed. A proxy must be member of the Company. Form of Proxy is 

enclosed herewith.  
 

3. CDC shareholders desiring to attend the meeting are requested to bring their computerized 

original National Identity Card, Account and participant’s ID numbers, for  identification purpose 

and in case of proxy, to enclose an attested copy of his/her National Identity Card as per guide 
lines laid down in Circular No. 1 dated January 26, 2000 issued by SECP. 

 

The corporate shareholders having CDC accounts are required to have their National Tax Number 
(NTN) updated with their respective participants, whereas corporate physical shareholders should 

send a copy of their NTN certificate to the Company or its Share Registrar. The shareholders 

while sending NTN or NTN certificates, as the case may be, must quote Company name and their 

respective folio numbers. 
 

4. Pursuant to the provision of the Finance Act 2016 effective from 1
st
 of July 2016; the rates of 

deduction of income tax from dividend payment under the income tax Ordinance, 2001 have been 
revised as follows: 

 

 For filers of income tax returns      - 12.5% 

 For non-filers of income tax returns   - 20.0% 

To enable the Company to make tax deduction on the amount of cash dividend @ 12.5% instead 

of 20.0%, all the shareholders whose names are not entered into the Active Taxpayers’ List 
(ATL) provided on the website of the FBR, despite the fact that they are filers, are advised to 

make sure that their names are entered into ATL before the date of payment of the cash dividend 

otherwise tax on their cash dividend will be deducted @ 20.0% instead of 12.5%. 
 

5. The FBR has clarified that the shareholders’ account jointly held by Filers and Non-filers shall be 

dealt with separately and in such particular situation, each account holder is to be treated 

individually as either a filer or a non-filer and tax will be deducted according to his shareholding. 
If the shares are not ascertainable then each account holder will be assumed to hold equal 

proportion of shares and the deduction will be made accordingly. Therefore, in order to avoid 

deduction of tax at a higher rate, the joint account holders are requested to provide the below 
details of their shareholding to the Share Registrar of the Company latest by the close of business 

on October 24, 2016. 
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Folio/ CDS 

Account No. 

Name of 

Shareholder 

CNIC Shareholding Total 

Shares 

Principal/joint 

Shareholder 

 

6. Members are requested to promptly notify Share Registrar of the Company of any change 

in their addresses. 

7. Pursuant to Notification vide S.R.O.787 (1)/2014 of September 08, 2014; SECP has directed to 

facilitate the members of the Company receiving Annual Financial Statements and Notices 

through Electronic mail system (e-mail). We are pleased to offer this facility to our members who 
desire to receive Annual Financial Statements and Notices of the Company through e-mail in 

future. In this respect members are hereby requested to convey their consent via e-mail on a 

standard request form which is available at the Company website i.e. www.punjaboilmills.com. 
Please ensure that your email has sufficient rights and space available to receive such e-mail 

which may be larger than 1 MB file in size. Further, it is the responsibility of the members to 

timely update the Share Registrar of any change in registered e-mail address. 

 

STATEMENT OF MATERIAL FACTS CENCERNING SPECIAL BUSINESS PURSUANT TO 

SECTION 160(1)(B) OF THE COMPANIES ORDINANCE, 1984. 

 
This Statement sets out the material facts concerning the Special Business, given in agenda item No. 5 & 

6 of the notice will be considered to be passed by the members. The purpose of the Statement is to set 

forth the material facts concerning such Special Business. 

 

1. Agenda item No. 5 of the Notice – Circulation of Annual Reports through CD/DVD/USB. 

 

Securities and Exchange Commission of Pakistan has vide S.R.O 470(l)/2016 dated 31 May 2016 
allowed the Companies to circulate the annual reports including annual audited accounts, notices 

of annual general meetings and other information contained therein of the Company to its 

members through CD/DVD/USB subject to consent of the shareholders in the general meeting. 
This will save time and expenses incurred on printing of the annual report. 

 

The Company shall supply the hard copies of the aforesaid document to the shareholders on 

demand, free of cost, within one week of such demand. After approval of shareholders, the 
company has also placed a standard request form on its website to communicate their need of 

hard copies of the documents along with postal and email address of the Company Secretary/ 

Share Registrar to whom such request shall be made.  
 

2. Agenda item No. 6 of the Notice – Amendment/change in the Article of Association of the 

Company. 
 

To give effect to the Companies (E-Voting) Regulation 2016, shareholder’s approval is being 

sought to amend the Articles of Association of the Company to enable e-voting. The Board of 

Directors have recommended to the members to approve and adopt amendment /change in 
Articles of Association of the Company by inserting a new sub-clause 44 (a) after the clause 44 of 

the Articles of Association of the Company. 

 
Subject to the approval of members the purposed resolution will be considered to be passed by 

the members as a special resolution. 

    

Disclosure to the Shareholders under Section 218 of the Companies Ordinance 1984 is being sent to 

the members along with Annual Report 2016. 



Annual Report 2016PUNJAB OIL MILLS LIMITED 

10

Directors' Report
th

The Directors of your company take pleasure in presenting the 35  Annual Report on the operations of 
th

the company along with the audited financial statements for the year ended June 30 , 2016. The 
Directors' report under section 236 of the Companies Ordinance, 1984 and revised CCG 2012 will be 
put forward to the members at the thirty fifth Annual General Meeting of the Company to be held on 
October 31, 2016

Operating Performance

Sales revenue for the year under review decreased by 1% compared to the same period last year.   This 
was primarily due to a 3.5% decrease in average selling price as sales volume increased by 2.3% for the 
year.  As has been the trend in preceding years, bulk of the volume growth came from the cooking oil 
segment, which is our current area of focus.

Gross margins improved to 19.0% from 15.8% compared to same period last year.  This significant 
improvement was mainly the result of increased share of higher margin products, as well favorable oil 
prices which enabled us to maintain margins despite price control issues in Punjab.  As a result, gross 
profit increase by 18.8% for the year under review.

The improved profitability at the gross level enabled us to improve our operating margins to 8.0% from 
7.2% last year, despite a 25.5% increase in operating expenses.  The main contributors to the increase 
in operating expenses were higher promotional costs for the year, and the primary reason why selling 
and distribution charges went up by 38%. However, despite increase in these costs, the operating profit 
increased by 10.7% for the year due to improved margins.

Financial charges and contributions to WWF and WPPF increased for the year by 27.1% and 11.01 % 
respectively, while other income went up by 46%.   

Profit before tax increased by 11.4% for the twelve months under review compared to the same period 
last year.  However, due to 16.3% y-o-y increase in taxation, the company posted a profit after tax of 
PKR 205.8 million for the year, an 8.8% growth from after-tax profit of PKR 189.2 million recorded 
last year.   

Future Outlook

Although the year under review was a challenging one with stiff competition from other players and 
continuing market uncertainties owing to provincial government's price control activities in Punjab, 
the management's focus on maintaining margins by investing in brands enabled it to both improve 
volume of our key products and enhance overall profitability.  

However, the price control actions by the Government of Punjab has upset the market balance, and 
constrained our ability to increase and/or hold prices in case of higher input costs.  As raw material oil 
prices have been on an increasing trend during much of the current year and predicted to be higher for 
the near future, we foresee our margins coming under pressure going forward.  However, the 
management will strive to minimize any negative impact on company profits.

This scenario of reduced profitability presents a challenge to continue our current strategy of growing 
our higher margins products via increased marketing efforts and introduction of new products and 
product variants as these are likely to push up operating costs.  
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The management is monitoring the situation very closely and paying close attention to paring costs 
where possible.  However, we feel we should not compromise our investment in company brands and 
new developments, and wisely use our available earnings and cash to build platforms for future 
growth.  

Acknowledgements

We would like to take this opportunity to thank our customers, suppliers and bankers for their 
continued support and cooperation towards the progress of the company.  We hope that this support 
would continue in the future as well.

We would also like to thank our dedicated and talented team of executives, staff and workers for the 
hard work put in during the period. We expect continued efforts from our employees to achieve even 
better results in the next year

And last, but not the least, the management is thankful to the board for its usual support and guidance in 
executing the vision and objectives set for the company.

For and on behalf of the Board 

Izaz Ilahi Malik

Chief Executive Officer 
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