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To establish POML as a growing and diversified food and consumer goods
company that consistently exceeds customer expectations by delivering the
highest standards in product development, production, distribution and
marketing, while maximizing shareholder value by efficient allocation of the
Company's resources.

POML seeks to combine innovation and creativity with diligent resource and
risk management to consistently create value for all its stakeholders and play a
meaningful and sustainable role in the economic and social development of the
Country.

POML has no wish to influence people in their personnel beliefs but
specifically   disassociates   itself   from   any   activity   that   challenges   our 
commitment to cultural diversity and equal opportunity.



To achieve excellence in the development, production, and
marketing of edible oils & fats and soap products in order to
maximize customer satisfaction, achieve high levels of growth,
minimize costs and maximize profits; resulting in a secure and
rewarding investment to our shareholders and investors.



Mr. Zaka ullah Malik
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Mr. Usman Saleem
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NOTICE OF ANNUAL GENERAL MEETING

thNotice is hereby given that the 34  Annual General Meeting of the shareholders of PUNJAB 
thOIL MILLS LIMITED will be held on Monday 26  October 2015 at 10:30 A.M. at Plot No. 26, 

27, 28 Industrial Triangle, Kahuta Road, Islamabad to transact the following business:

ORDINARY BUSINESS

rdTo confirm the minutes of the 33  Annual General Meeting of the company held on October  1.
30, 2014.

2. To receive, consider and adopt the audited financial statements of the company for the 
year ended June 30, 2015 together with the Directors' and Auditors' Reports thereon.

3. To approve Final Cash Dividend @ 70% i.e. Rs. 7.00 per Share. This is in addition to 
interim dividend already paid @ 50% [i.e. Rs. 5.0 per share] announced by the Board 
of Directors of the Company for the financial year 2014-2015.

4. To appoint External Auditors of the Company for the year ending June 30, 2016 as 
recommended by the Board of Directors and to fix their remuneration.

SPECIAL BUSINESS

5. To consider and approve the remuneration of Director of the Company.

6. To transact any other business with the permission of the Chair.

                  By order of the Board
       

Lahore:                                  (USMAN SALEEM) 
October 05, 2015                           Company Secretary

Notes:

th7. The share transfer books of the Company will remain closed from 20  October 2015 to 
th26  October 2015 (both days inclusive).

8. A member entitled to attend and vote at this meeting may appoint another member as 
his/her proxy to attend and vote for him/her. Proxies in order to be effective, must be 
received at the Registered Office of the Company 48 hours before the time of holding 
the meeting and must be duly stamped, signed and witnessed. A proxy must be 
member of the Company. Form of Proxy is enclosed herewith. 

9. CDC shareholders desiring to attend the meeting are requested to bring their 
computerized original National Identity Card, Account and participant's ID numbers, 
for  identification purpose and in case of proxy, to enclose an attested copy of his/her 
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National Identity Card as per guide lines laid down in Circular No. 1 dated January 26, 
2000 issued by SECP.

 The corporate shareholders having CDC accounts are required to have their National 
Tax Number (NTN) updated with their respective participants, whereas corporate 
physical shareholders should send a copy of their NTN certificate to the Company or 
its Share Registrar. The shareholders while sending NTN or NTN certificates, as the 
case may be, must quote Company name and their respective folio numbers.

10. The prescribed rates of withholding of income tax from the amount of dividend paid by 
the Company are as under:

 For filers of income tax returns   - 12.5%
 For non-filers of income tax returns   - 17.5%

 To enable the Company to make tax deduction on the amount of cash dividend @ 
12.5% instead of 17.5%, all the shareholders whose names are not entered into the 
Active Taxpayers' List (ATL) provided on the website of the FBR, despite the fact that 
they are filers, are advised to make sure that their names are entered into ATL before 
the date of payment of the cash dividend otherwise tax on their cash dividend will be 
deducted @ 17.5% instead of 12.5%.

11. The FBR has clarified that the shareholders' account jointly held by Filers and Non-
filers shall be dealt with separately and in such particular situation, each account 
holder is to be treated individually as either a filer or a non-filer and tax will be 
deducted according to his shareholding. If the shares are not ascertainable then each 
account holder will be assumed to hold equal proportion of shares and the deduction 
will be made accordingly. Therefore, in order to avoid deduction of tax at a higher rate, 
the joint account holders are requested to provide the below details of their 
shareholding to the Share Registrar of the Company latest by the close of business on 
October 19, 2015.

Folio/ CDC 
Account No.

Name of
Shareholder CNIC Shareholder Total Shares Principal/Joint 

Shareholder

Members are requested to notify the Company of any change in their addresses, if any.  12.

Disclosure to the Shareholders under Section 218 of the Companies Ordinance 1984 is  
being sent to the members along with Annual Report 2015.
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Directors' Report
thThe Directors of your company take pleasure in presenting the 34  Annual Report together 

with the Company's Audited Annual Financial Statements for the year ended June 30, 2015. 
The Director's Report under section 236 of the Companies Ordinance, 1984 and revised CCG 
2012 will be put forward to the members at the thirty fourth Annual General Meeting of the 
Company to be held on October 26,  2015.

Operating Performance

Sales revenue for the year under review decreased by 11% compared to the same period last 
year.   This was a combination of lower average prices (- 6%) and lower volumes (-5%). Of the 
two, lower volumes merit more attention as decrease in selling price was basically a function 
of lower edible oil prices. The largest contributor to the volume decrease was sharply reduced 
sale of our lowest margin products which are purely price based.  Sale of these products was 
not pushed aggressively this year because we were not getting the required prices to meet our 
profitability targets. This was a continuing pattern from the first 3 quarters and was 
highlighted in the 9 monthly reviews as well.  

It should be noted though, that our premium products (Zaiqa and CanOlive) showed over-all 
rdgrowth in volumes, despite suffering a temporary setback in the 3  quarter.  This setback, also 

highlighted in our previous review, was mainly due to the Punjab Government's action under 
the Price Control Act to reduce and fix the prices of edible oils and banaspati.  As this was done 
without giving due consideration to the quantum of price reduction that had already taken 
place at the time, and the complex dynamics of the industry with many brands differentiated 
along price and quality, there was confusion in the market on which brands are to be sold at 
what price; with at times contradictory information being circulated.

Unfortunately, the initial confusion together with the administration's efforts to enforce the 
issue on traders and shopkeepers brought the selling activities to a standstill for a large number 
of days.  While the general trade refused to stock inventory on fear of being proceeded against, 
the modern trade pulled product off the shelves until a clear price policy was announced.  

rdAs a result of this negative development in the 3  quarter, our growth in premium products was 
restrained for the year, and over-all growth was mainly achieved on the back of higher cooking 
sales, especially CanOlive.  This growth was on account of our continued marketing and 
branding activities and excellent response to the promotional schemes during Ramzan.

Gross margins improved to 15.8% from 10.5% compared to same period last year.  This 
significant improvement was mainly the result of increased share of higher margin products.  
As a result, gross profit increase by 33.6% for the year under review.

The improved profitability at the gross level enabled us to improve our operating margins to 
7.15% from 3.98% last year, despite a 17.6% increase in operating expenses.  The main 
contributors to the increase in operating expenses were provision for doubtful debts, 
marketing expenses and wages (including Director's remuneration).   However, despite 
increase in these costs, the operating profit increased by 59.8% for the year due to improved 
margins.
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Lower financial charges, higher contribution to WWF and PPF, and higher other income 
combined with better operating profits to increase profit before tax by 60% for the twelve 
months under review compared to the same period last year.  With only a 2.71% y-o-y increase 
in taxation, the company posted a profit after tax of PKR 189.2 million for the year, a 126.5% 
growth from after-tax profit of PKR 83.5 recorded last year.   

The directors have noted that the edible oils industry is a low margin industry and hence 
comparatively speaking the company is showing satisfactory performance at the operating 
level; especially keeping in view the general state of the economy and an intensely 
competitive environment. The directors have no doubt what so ever that the company is a 
going concern.

We would like to confirm that the financial statements, prepared by the management of the 
listed company, fairly present its state of affairs and operations and proper books of account 
have been maintained according to the applicable and appropriate accounting policies and 
standards.  A system of internal control has also been put in place to effectively implement and 
monitor the workings of the company to ensure compliance with all relevant policies and 
guidelines as per the Code of Corporate Governance issued by the SECP.



Annual Report 2015PUNJAB OIL MILLS LIMITED 

11

five
2014

2015

4
5
4
5
3
5
3
18. Sh. Anwar Ahmad Batla (Late)

2015

2015

2013
2016

29

312.210

2015
70%

2015 2014

303,795,824

24,635,748
9,460,384

288,620,460
99,406,599
189,213,861

259,020,418
448,234,279

190,084,326

17,494,637
7,725,773

180,315,462
96,781,597
83,533,865

195,404,219
278,938,084

(5,390,652) (5,390,652)

20132014

10% Final dividend 
for the year 2014
50% Interim dividend 
during the year 2015 (26,953,260) (13,476,930)

1,968,712

9,125,605

426,984,684

(11,130,268)

10,079,884

259,020,418

Effect of changes
In accounting policy
in respect of staff
Retirment benefit 
obligation net  of tax
on revaluation of property,
plant and equipment
Balance as at 
June 30, 2015/2014

Syed Tahir Hussain Shah

Syed Tahir Hussain Shah (Chairman)
Syed Zubair Ahmad Shah (Member)
Mr. Usman Ilahi Malik (Member)
Mr. Furqan Anwar Batla (Member)
Sh. Anwar Ahmad Batla (Late)

1.
2.
3.
4.
5.

4
4
3
1
1

three
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Mr. Jillani Jahangir (Chairman)
Mr. Izaz Ilahi Malik (Member)
Mr. Usman Ilahi Malik (Member)
Mr. Furqan Anwar Batla (Member)

1.
2.
3.
4.

1
1
1
1
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2015

The management installed a

In compliance with the Code of Corporate
Governance 2012, three Directors meet the 
criteria of exemption under the clause (xi) of 
the Code and are accordingly exempted from the 
Directors' Training Program. Arrangements are 
being made for the remaining Directors to acquire 
the required certification under the Directors
Training Program.












































































































